BUSH BUDGET FORECAST

FY 02 - 011

Projected Surplus 5,637
Tax Cuts 1,612
Spending Increases 190
Debt Service 420
Resulting Surplus 3,433

Social Security Surplus 2,591



Surplus Declines $8.5 Trillion

Unified Budget Surplus, Trillions of Dollars

2002-2011
January 2001 5.637
August 2001 3.397
January 2002 1.601
August 2002 0.336
January 2003 0.020
President’s 2005 Budget -2.928




Backsliding Into the Deficit Ditch
From Deficit to Surplus to Deficit Again
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From Deficit to Surplus and Back Again

Fiscal Deficit (-) or Surplus (+)
Year With Social Security = Without Social Security
1992 -290 -341
1993 -255 -300
1994 -203 -259
1995 -164 -226
1996 -108 174
1997 -22 -103
1998 +69 -30
1999 +126 +1.9
2000 +236 +87
2001 +127 -33
2002 -158 -317
2003 -374 -535




Realistic Estimate Shows Bleaker Budgef

Surplus/Deficit in Billions of Dollars
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‘S Costs Omitted from s

Bush Budget

Numbers for the Second Five Years
Cost of Making Tax Cuts Permanent
Cost to Repair AMT

Additional Costs for Defense, Including
Irag and Afghanistan Operations

Genuine Offsets — Budget Uses
Implausible Fees, Copays
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Consumer Spending Bounced Back
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Figure 7:
Short and Midterm Causes of the Differences Between CBO’s January 2001
Projections (Adjusted for Comparability) and Our Projections
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Increase in the Size of the Yearly Deficit
(In Billions)

What Has Caused the $9.3 Trillion Difference Between
CBO's January 2001 Projections (Adjusted For Comparability)

and Our Current Projections?
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In 2003, Tax Cuts Accounted for the Majority of
the Cost of Legislation Passed Since 2001
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Domestic Non-Homeland Discretionary
Spending Only One-Sixth of Budget
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Constant 2004 Dollars in Billions

Domestic Resources Frozen
for Three Years, Cut in 2005
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Billions of Connstant 2004

Dollars
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Defense, Homeland Security, and 9/11
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Discretionary Funding Totals
(billions of dollars)

Domestic Funding is Flat,
Defense and International Funding Increase

1000 -

800 - .

200 4 663.8

600 -

500 -

400 -

300 -

200 -

100 -

0 _ I I I
2001 2002 2003 2004

B Domestic 0 Homeland (Domestic)
M International B Defense




Domestic Non-Homeland Security
Resources Cut 2005 Through 2009
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Defense Increases During Bush Administration

(National Defense Discretionary Budget Authority in Billions of Dollars)

2002- 2005 2006 2007 2008 2009 2010 2011 200:
2004 201
CBO January Baseline 2001
991.0 3474 356.3 3655 3749 384.6 394.5 4049 3619
Policy Increases Excluding Supplemental
131.4 734 86.3 97.8 1094 1219 1242 126.7 871
Irag/OEF Supplemental/Future Contingencies
152.4 49.7 398 286 190 189 19.2 19.2 346
Cost Risk Beyond 2004
0.0 179 211 241 288 309 37.7 449 205
Total Increase
2839 1411 147.2 150.5 157.2 171.7 1811 190.8 1423
Total Bush Defense Program
12749 488.4 503.5 516.0 532.0 556.3 575.6 595.6 5042



The $3.8 Trillion Tax Agenda

President’s Tax Proposals:
Enacted, Proposed, and Hidden

Trillions of Dollars 2005-2014
2001 Tax Cut 1.042
2002 Stimulus -0.070
2003 Tax Cut 0.135
Make Above Tax Cuts Permanent 1.233
AMT 0.549
New Tax Proposals in 2005 Budget 0.163
Subtotal 3.051
Corresponding Debt Service 0.722
TOTAL TAX AGENDA $3.773
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peticit/surplus In bilions or poliars

Expiring Tax Cuts Put Budget In
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ax Cuts Larger than Social Securit
and Medicare Deficit Combined
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Interest Payments on Federal Debt
Increasing Dramatically

CBO Estimates, Billions of Dollars
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Foreign rurcnases ol
New U.S. Debt
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Billions of Current Dollars

Social Security Trust Funds
Face Cash Deficit as
Baby Boomers Retire
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Social Security cash deficit:
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Percent of GDP

20%

Figure 10:
Medicaid, Medicare, and Social Security are
Expected to Rise Rapidly (2000-2045)
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President’s Policies Spend Social
Security and Medicare
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Receipts to GDP Down, Spendincg
to GDP Low
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