
BUSH BUDGET FORECAST
2002 - 2011

FY 02 – 011

Projected Surplus 5,637

• Tax Cuts 1,612
• Spending Increases 190
• Debt Service 420

Resulting Surplus 3,433   

Social Security Surplus 2,591



Surplus Declines $8.5 Trillion
Unified Budget Surplus, Trillions of Dollars
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Backsliding Into the Deficit Ditch
From Deficit to Surplus to Deficit Again
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From Deficit to Surplus and Back Again
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Realistic Estimate Shows Bleaker Budget 
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CBO Baseline adjusted for
President’s omitted costs



Costs Omitted from 
Bush Budget

Numbers for the Second Five Years
Cost of Making Tax Cuts Permanent
Cost to Repair AMT
Additional Costs for Defense, Including 
Iraq and Afghanistan Operations
Genuine Offsets – Budget Uses 
Implausible Fees, Copays

Prepared by the House Budget Committee Democratic Staff 2/2/04



Budget Projections Already 
Assume Strong GDP Growth

Prepared by the Democratic Staff of the House Budget Committee updated 01/26/04 
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Consumer Spending Bounced Back 
After September 2001
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Figure 7:
Short and Midterm Causes of the Differences Between CBO’s January 2001 

Projections (Adjusted for Comparability) and Our Projections
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Figure 6:
What Has Caused the $9.3 Trillion Difference Between 

CBO's January 2001 Projections (Adjusted For Comparability)
and Our Current Projections?
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In 2003, Tax Cuts Accounted for the Majority of 
the Cost of Legislation Passed Since 2001

Tax Cuts
55%

Defense, 
Homeland 

Security, and 
International

28%

Entitlement 
Legislation

12%

Domestic 
Discretionary 

(Except 
Homeland 
Security)

5%

Source: Center on Budget and Policy Priorities and CBO 2/13/04



Domestic Non-Homeland Discretionary 
Spending Only One-Sixth of Budget
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Domestic Resources Frozen 
for Three Years, Cut in 2005
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Domestic Funding Frozen 
for Three Years
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Defense, Homeland Security, and 9/11 
Response Account for At Least 90 

Percent of Funding Increases
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Discretionary Funding Totals
(billions of dollars)
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Domestic Funding is Flat, 
Defense and International Funding Increase



Domestic Non-Homeland Security 
Resources Cut 2005 Through 2009
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2002-
2011

20112010200920082007200620052002-
2004
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CBO January Baseline 2001
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0.722Corresponding Debt Service
3.051Subtotal
0.163New Tax Proposals in 2005 Budget
0.549AMT
1.233Make Above Tax Cuts Permanent

$3.773TOTAL TAX AGENDA

0.1352003 Tax Cut

1.0422001 Tax Cut
-0.0702002 Stimulus

2005-2014Trillions of Dollars

The $3.8 Trillion Tax Agenda
President’s Tax Proposals:

Enacted, Proposed, and Hidden

Source: CBO and Joint Committee on Taxation, AMT includes interaction with EGTRRA/JGTRRA permanence
New Tax Proposals are OMB estimates, do not include AMT Updated 3/10/04



Expiring Tax Cuts Put Budget In 
Balance
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CBO Baseline President's Budget

Prepared by the House Budget Committee Democratic Staff Source: CBO 3/8/04

Baseline Amounts Assume 2004 Supplemental Does Not Repeat in 2005 and Beyond



Tax Cuts Larger than Social Security 
and Medicare Deficit Combined
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Social Security
3.7



Interest Payments on Federal Debt 
Increasing Dramatically
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Foreign Purchases of
New U.S. Debt
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Social Security Trust Funds Social Security Trust Funds 
Face Cash Deficit as Face Cash Deficit as 
Baby Boomers RetireBaby Boomers Retire

Source:  SSASource:  SSA
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Figure 10:
Medicaid, Medicare, and Social Security are 

Expected to Rise Rapidly (2000-2045)
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President’s Policies Spend Social 
Security and Medicare
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