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U.ss. REP TOMALLEN

e If there sa prescn'puon benefit
for Medicare, taxpayers should be
assured of fair prices: for drugs

- {-the: Pharmacentical Research and:
anufacturers - Association  could
ck one, member of Congress. for

defeat in »2002, we're: ‘pretty sure-
ey'd choose our. own US _Rep Tom...

plmmmlon drug industry, and whiile that. -

mgy drive the lobbyists crazy, 1t should
,, mmmsconsutuentsvpmud.
Drug compahies- are’
ofifhble corporations in the world. They
ngflt from & system that provides ov-
ernment subsidies for research and .
gives them exclusive nghts to sell much—
nesded medications,- -

On Monday, A]len stood w1th Pubhc Cltl*
zén, a consumer advocacy group fgunded
by Ralph Nader, in releasing a ¢ tudy that

essman takes aim
'-f__.aceutlcal firms

found that drug compames don’t spend as. -

has been a persistent crltlc of the'

arnong. th e more*‘

much todevelop-the average drug as has
been claimed. - -

While the Public Citizen study looked ata
fairly narrow. universe. of Ppharmaceutical

‘products, its findings should at Teast give

_reasonto be skeptical of the industry. Look-

“ing at the five best-selling, drugs of 1995; the

.group found that:the
- percent of the researc
costs of thosé drugs.. :

Factor in tax breaks for R&D) and claiins
‘that 1t' costs:'the industry .$500 million to

. “develop a drug.don’t hold up, The study

“sugpested it costs companies closer to $110
mﬂhon to develop;a ew product.
" Allen ‘was right to point out that, as the

- overnment weigh whether to.provide a -

prescription drug:benefit for Medicare, it

can’t ignore price: gougmg Any drug bene-
ﬁt for older Antericans should include
mechanisms to 4Bsure taxpayebs that
they’re paying a falr price for prescriptions..
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