Medicare Prescription Drug Benefit:
Republican v. Democratic Proposals

_f'lan Element

Republican Proposal

Democratic Proposal

Guaranteed Minimom
Bencfit

NO
Beneficiaries nmst obtain coverage through
private insurers, who may not participate and

can offer vastly different benefits and
premiums.

YES

Medicare covers prescription drugs like other
Medicare benefits, with guaranteed venefits,
premiwms, and eost sharing for all
beneficiarics.

| Guaranteed Fair Drug
Prices

NO

Private insurers negotiate separately on
behalf of subsets of the Medicare population,
dininishing the program's group negotiating

YES

The Secretary of HHS uses the collective
bargaining clout of all 40 million Medicarc
beneficiarics to negotiate fair drug prices. |

Beneficiarics who need more than 32 000

power. These reduced prices will be passed on to
bepeficiaries.
Premium Not specified. It is estimated to be: Specified in statute.
$35/month $25/month
$420/year* $300/year :
Deductible $250/yeart $100/year
Co-insurance 20% for first $1,000 20%
50% for next $1,000 |
100% for all rermaining spending up to the '
out-of-pocket maximum'
Out-of-Pocket $3,800/year! $2,000/year ==
Maximuam
Coverage Gaps YBS NO

Beneficiaries always have coverape, with no

Medicines

Private insurers can establish strict
formularies and deny any coverage for off-
formmlary drugs.

worth of drugs nmst pay 100% out-of-pocket gaps.
(and keep paying premiums) until they reach
the 33,800 cur-of-pocket cap, |
Access to Local LIMITED BROAD
Pharmacies Private plans can limit wiich pharmacies = | Any willing phanmacy rust be inchuded m the
participate in thair networl. network.
Access to Preseribed LIMITED BROAD

Beneficiaries have coverage for any drug their
doctor prescribes.

Low-Income
Protections

WEAK

Low-income beneficiaries may have to pay 52 | Mo cost sharing or premiums up to 150% of

or $5 co-pays and 100% of costs I the
coverige gap. Drigs may be denied if the

beneficiary camt-afford this cost sharme.

STRONG |_

poverty; slidmg scale premiums phased in
between 150% and 175% of poverty.

1 Cost sharing amounts shown arve benchmarks only. Actual cost shaving amounts will vary depending on the
private plan the beneficiary chooses (assuming one is available).
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